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Title £6, Chapter 5 of the District of Columbia Code (District of Columbia 
Act) go vern* the manor in ■which organizations may transact 
bosincfe in t im District of Columbia as a credit onion, end sets forth the 
r«fal»s«aebe Which each organizations met fulfill. A fit* of $100 is im- 
posed for each day a violation exists. 

b. Parallel Federal authority permits the establishment of a credit union 
atior the provisions of the Federal Credit Unions Act, administered by the 
Departeeat of Health, Education, and Welfare. 

c. the eseeatial features of both Acts are substantially similar. (Tab a) 

Both |pt« authorise Boards of Directors to establish interest rates, object 
te specified statutory ltattatloo*. 


3. DISCU68I0® 

a. By virtue of the provisions of the District of Coltuttola Credit Unions Act . 
psrsoss e l shlng to orj^nlae for the pujpose of conducting business as a 
credit unio n la tje District of Columbia astst coaply with the provisions 
of that Aet unless the credit union is organised under the Federal Credit 
Unions Act. jfe spy has been found to organise a credit union to operate 
as oupfc epcist under these tiro statutes. Both Acts contain extensive re- 
porting xeqalsftaMts sad place the credit union la a position of being 
generally controlled sad supervised by an external governing body. 

b. glace the District of Colaafcla Credit Union® Act and the Federal Credit 
Unions Act are substantially similar in major aspects, i.e., method o* 

attoa, degree of supervision ant control, reporting requirements 
and mfth-xA of operation, ao advantages or additional benefits cam be 
obtained Bar ely by converting the Rferthwest Federal Credit Union, orpmited 
W&mt the Federal authority, to a credit union organised under the District 

Of Columbia authority. 
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SUBJECT! CIA Credit Union 


e. la fact,, carts In problems are immediately presented by a conversion. For 
•sample. it would be necessary to ccnp letely dissolve the Northwest fed- 
eral Credit Union and to apply for a new charter In the manner prescr ibed 
by the District of Celusbla Code. AH of the steps taken to organise the 
Serthmeat F e d er a l Credit Union would have to b# duplicated. Is addition 
' tc the normal efforts that need to be taken,, new arrangements would have 
to be made to establish secure contacts and channels with appropriate 
District of Columbia authorities in the same fashion as have bean estab- 
lished with the Department of Sealth, Education, and Welfare . Moreover 
all ^p3^s^wisjt contact ha# been with one office In the Department of 
Health, tdnftfttion, sad Welfare, association (with appropriate clearances) 
will be necese s a ry with several aganciea of the District of CoXunfcia since 
the rsaspeasibility for credit unions is not as centralised as under the 
Federal Credit Unions Act. 

4. CD8CI2SX08S 

a. It would be contrary to the provisions of applicable law to organize a 
credit union within CIA completely free of control end supervision by 
external authorities. 

b. The only substitute for the Northwest Federal Credit Union would be a 
credit union organized under the District of Columbia Credit Unions A :t . 

c . Since the District of ColwMa Credit Unions Act is substantially similar 
to the Federal Credit Unions Act, m advantage would accrue to CIA 
employees by substituting a credit union organized under District of 
Cdustoia law for the Northwest Federal Credit Union. 
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